Chhajed &

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To The Members of Livieng Insurance Brokers Limited
(formerly known as IIFL Insurance Brokers Limited)

Report on the Audit of the financial statements
1. Opinion

We have audited the accompanying Ind AS financial statements of Livlong Insurance Brokers Limited (formerly
known as IIFL Insurance Brokers Limited) (“the Company”), which comprise the Balance Sheet as at March 31,
2023, the Statement of Profit and Loss(including Other Comprehensive Income), Statement of Changes in Equity
and Statement of Cash Flows for the year the ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information (hereinafter referred to as “the financial

2. Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our auditof the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

3. Key Audit Matters

4. Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report
but does not include the financial statements and our auditor’s report thereon. The Board’s Report is expected
to be made available to us after the date of auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information

identified above when it becomes available and, in doing so, consider whether the other information is

materially inconsistent with the Ind AS financial statements or our knowledge obtained in the audit, or otherwise
ppears to be materially misstated.
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When we read the Board’s Report, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance.

. Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian accounting standards specified under
Sec 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually orin the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

The figures of the Ind AS financial statements of the Company for the year ended 31 March 2022 have been
audited by the predecessor auditor V. Shankar Aiyar & Co. whose report dated April 25, 2022 had expressed an
unmodified opinion.

Our opinion is not modified in respect of these matters.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit of the financial statements.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account maintained for the purpose or preparation of the financial
statements.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being
appointed as a director in terms of Secticn 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

g) According to the information and explanations given to us, the Company has paid / provided managerial
remuneration in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act, 2013
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h)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i)

(ii)

(iii)

(iv)

(vi)

For CHHAJED & DOSHI
Chartered Accountants

Partner
M. No. 196452

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 33 of the financial statements;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

(a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person or entity, including
foreign entity ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries - Refer Note No 46(1) of the financial statements;

(b) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign entity ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries - Refer Note No 46(2)
of the financial statements; and

(¢) In our opinion and based on the audit procedures, we have considered reasonable and
appropriate in the circumstances; nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material misstatement;

The dividend declared or paid during the year by the Company is in compliance with section 123
of the Companies Act, 2013.

Proviso to Rule 3(1) of Companies (Accounts) Rules 2014, for maintaining books of accounts
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the company with the effect from April 1, 2023 and accordingly reporting under
Rule 11g of Companies (Audit & Auditors) Rules 2014 is not applicable to the financial year ended
31%t March , 2023.

UDIN: 23196452BGSRHT9672

Place: Mumbai
Date: April 21,

2023
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Annexure A to the Independent Auditor’s Report

Annexure referred to paragraph [8(1)] in our report of even date to the members of Livlong Insurance Brokers
Limited (formerly known as IIFL Insurance Brokers Limited) on the financial statements for the year ended 31%
March 2023

(i)

(i)

(iii)

(iv)

(vi)

(a)  (A) The company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of Right of Use
assets.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

{b)  Asexplained to us, the company has a phased programme of verification of fixed assets once in
three years, which in our opinion is reasonable considering the size of the company and nature
of its fixed assets. Based on the information and the explanation given to us and on verification
of the records of the Company, no material discrepancies were observed on such verification.

(©) According to the information and explanations given to us the records of the Company
examined by us, the company does not own any immovable property. Therefore, paragraph
3(i)(c) of the Order is not applicable to the Company.

According to the information and explanation given to us and records of the Company examined
by us, the Company has not revalued its Property Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year.

(d)

According to the information and explanation given to us, no proceedings have been initiated

() or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act 1988 (45 of 1988) and rules made thereunder and accordingly,
the requirements of paragraph 3(i)(e) of the Order is not applicable to the Company.

(a) The Company is in the business of rendering services and, consequently, does not hold any
inventory. Therefore Para 3(ii)(a) of the Order is not applicable to the Company.

(b) According to the information and explanation given to us and records of the Company examined
by us, the Company has not availed any working capital limits at any point of time during the
year, from banks or financial institutions on the basis of security of current assets and hence
reporting under clause 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us and records of the Company examined by
us, the Company has not made any investment in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firm, Limited Liability
Partnerships or any other parties during the year. Therefore, paragraph 3(iii)(a) to (f) of the Order is
not applicable to the Company.

According to the information and explanations given to us and records of the Company examined by
us, the Company has not made any investment in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firm, Limited Liability
Partnerships or any other parties during the year. Therefore, paragraph 3(iv) of the Order is not
applicable to the Company.

According to the information and explanations given to us and records of the Company examined by
us, the Company has not accepted any deposits from the public, within the meaning of Section 73 to
76 or any other relevant provisions of the Act and Rules framed thereunder. We are further informed
that no order has been passed by the Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any court or other tribunal.

According to the information and explanations given to us, in respect of the class of industry the
company falls under, the Central Government has not prescribed the maintenance of cost records

under Section 148(1) of the Act. Therefore, paragraph 3(vi) of the Order is not applicable to the
Company.
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(wii)

(viii)

(ix)

()

(b)

According to the information and explanations given to us and the records of the Company
examined by us, the Company is generally regular in depositing undisputed statutory dues
including provident fund, employees state insurance, income tax, service tax, sales tax, value
added tax, goods and services tax, cess and other statutory dues as applicable to the Company
with the appropriate authorities. Further as explained, there are no undisputed statutory dues
outstanding for more than six months as at March 31, 2023 from the date they became payable,
except under:

Period
to
Name of the statute o il Amount whish Due date Remarks, if any
the dues the
amount
relates
Tamil Nadu Tax on | Professional 3,750 | Apr-22 15t Oct, 2022 Registration in-
Professions, Trades, | Tax—Tamil process
Callings, and Employments | Nadu
Act, 1992
Odisha Tax on Professions, | Professional 208 | Sep-22 15t Oct,2022 | Registration in-
Trades, Callings, and | Tax- Orissa process
Employments Act, 2000
The Gujarat State Tax on | Professional 200 | Jul-22 15th Aug,2022 | Registration in-
Professions, Trades, Callings | Tax - 200 | Aug-22 15t Sep,2022 | process
and Employments Act, 1976 | Gujarat 200 | Sep-22 15t Oct, 2022
Madhya Pradesh | Professional 208 | Sep-22 10th Oct,2022 | Registration in-
Professions, Trades, | Tax— process
Callings, and Employments | Madhya
Tax Act, 1995 Pradesh
The Assam Professions, | Professional 208 | Jul-22 15t Aug,2022 | Registration in-
Trades, Callings And | Tax - Assam 208 | Aug-22 15thSep,2022 | process
Employments Taxation Act, 208 | Sep-22 15th Oct, 2022
1947

According to the information and explanations given to us and records of the Company
examined by us, there are no dues of Income Tax, Wealth Tax, Sales Tax, Service Tax, Value
Added Tax, Goods and Services Tax, Excise Duty, Customs Duty and Cess which have not been
deposited on account of any dispute except under:

Name of Statute Nature of | Amount Period to which it | Forum where
dues relates the dispute is
pending
Income Tax Act, 1961 Income Tax 1,19,191 AY 2019-20 Assessing
Officer

As per the information and explanation given to us and the records of the company, there are no
transactions in the books of accounts that have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961, that had not been recorded in the books
of accounts.

(a)

(b)

According to the information and explanation given to us and records of the Company examined
by us, the Company does not have any loans or other borrowings. Accordingly reporting under
clause 3(ix)(a) of the Order is not applicable to the Company.

According to the information and explanations given to us and representation received from the
management of the Company, and on the basis of our audit procedures, we report that the
Company has not been declared a wilful defaulter by any bank or financial institution or other
lender.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(c) In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of term loans during the year. Accordingly reporting under clause
3(ix)(c) of the Order is not applicable to the Company

(d) According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no
funds were raised on short-term basis the Company. Accordingly reporting under clause 3(ix)(d)
of the Order is not applicable to the Company.

(e) & (f) The Company does not have any subsidiary, associate or jointly controlled entity. Hence
reporting under clause 3(ix)(e) and 3(ix)(f) of the order are not applicable.

(a) In our opinion and according to the information and explanation given to us and records of the
Company examined by us, the Company has not raised any moneys by way of initial public offer
or further public offer (including debt instruments) during the year. Accordingly reporting under
the clause 3(x)(a) is not applicable.

(b) According to the information and explanations given to us and the records of the Company
examined by us, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during the year and
hence reporting under the clause 3(x)(b) is not applicable.

(a) Based upon the audit procedures performed and information and explanations given by the
management, we have not come across any instances of fraud by the Company or on the
Company during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

(c) The Company has a whistle blower policy system in place and according to the information and
explanation received, no complaints have been received by the Company during the year.

In our Opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company and hence clause 3(xii) of the order is not applicable to the Company.

In our opinion and according to the information and explanation given to us, transactions with the
related party are in compliance with provisions of sections 177 and 188 of Companies Act 2013 where
applicable and the details have been disclosed in the financial statements as required under Ind AS 24
— Related Party Disclosures.

(a) In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013.

(b) Since thereis no internal audit system, therefore consideration of the same by auditors does not
arise.

In our opinion and according to the information and explanations given to us and records of the
Company examined by us, the Company has not entered into any non-cash transactions with its
Directors or persons connected with him during the year. Accordingly reporting on compliance with
the provisions of Section 192 of the Act under clause 3(xv) of the order is not applicable to the
company

(a) In our opinion and according to information and explanation given to us, the Company is not
required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
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(vii)

(xviii)

(xix)

(xx)

For CHHAJED & DOSHI
Chartered Accountants
(FRN: 101794W)

Abhinav Chhajed

Partner

(b) In our opinion and according to information and explanation given to us, Company has not
conducted any Non-Banking financial or Housing Finance activities without a valid Certificate of
Registration (CoR) from Reserve Bank of India as per Reserve Bank of India Act, 1934. Hence
reporting under clause 3 (xvi)(b) of the order is not applicable to the Company.

(c) Inouropinion and according to information and explanation given to us, the Company is not core
investment company.

(d) In our opinion and according to information and explanation given to us, there is no core
investment company within the Group (as defined in the Core Investment Companies (Reserve
Bank) Directions, 2016) and accordingly reporting under clause 3 (xvi)(d) of the order is not
applicable to the Company.

The company has not incurred any cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been resignation of the statutory auditors during the year and we have taken into
consideration the issues, objections or concerns raised by the outgoing auditors.

In our opinion and on the basis of examination of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management

plans, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the balance sheet date as and when they fall due within a period of one year from the
balance sheet date. We however state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall due.

According to the information and explanation given to us, there is no unspent amount under sub-
section (5) of section 135 of the Act pursuant to any project. Accordingly, reporting under clause 3
(xx)(a) and (b) of the order is not applicable for the year.

M. No. 196452
UDIN: 23196452BGSRHT9672

Place: Mumbai
Date: April 21, 2023
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Annexure B to the Independent Auditor’s Report

Annexure referred to paragraph [8(2f)] in our report of even date to the members of Liviong Insurance Brokers
Limited (formerly known as IIFL Insurance Brokers Limited) on the financial statements for the year ended 31%
March 2023

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Livlong Insurance Brokers Limited
(formerly known as IIFL Insurance Brokers Limited) (“the Company”) as of March 31, 2023 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
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of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2023 based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For CHHAJED & DOSHI
Chartered Accountants
(FRN: 101794W) A

LL'6~ <

Abhinav Chhajed
Partner

M. No. 196452
UDIN: 23196452BGSRHT9672

Place: Mumbai
Date: April 21, 2023
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Livlong Insurance Brokers Limited

(Formerly known as IIFL Insurance Brokers Limited)

Notes forming part of the Financial Statements for the year ended March 31, 2023

(b) Significant Transactions with Related Parties :

(X in million)

Nature of transaction

2022-23

2021-22

CSR paid

a) Fellow Subsidiaries

India Infoline Foundation

5.01

4.07

Dividend Paid

a) Holding Company

IIFL Securities Limited

200.00

185.00

Interest Expense

a) Fellow Subsidiary Companies

IIFL Securities Limited

Rent Expense

a) Fellow

IIFL Facilities Services Limited

20.52

Directors Remuneration

Directors Remuneration

16.47

12.42

Allocation / Reimbursement of expenses Paid

a) Holding Company

IIFL Securities Limited

4.65

27.50

ICD Taken

a) Holding Company

IIFL Securities Limited

0.50

ICD Return

a) Holding Company

IIFL Securities Limited

0.50

Others Paid

a) Holding Company

IIFL Securities Limited

1.78

1.10

b) Other related parties

IIFL Finance Limited

0.14

0.50

IIFL Home Finance Limited

0.16

0.20

5paisa Capital Limited

0.00

0.11

Liviong Protection & Wellness Solutions Limited

2.44

Others Received

a) Holding Company

IIFL Securities Limited

1.78

0.16

b) Fellow Subsidiaries

IIFL Management Services Limited

5.00

Livlong Protection & Wellness Solutions Limited

151

0.30

c) Other related parties

IIFL Home Finance Limited

0.01

0.09

IIFL Finance Limited

0.03

0.02

Spaisa Capital Limited

0.07




Livlong Insurance Brokers Limited
(Formerly known as HFL Insurance Brokers Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023

(c) Qutstanding as on March 31, 2023 (X in million)

Nature of transaction 2022-23 2021-22

Others Payable

a) Holding Company

IIFL Securities Limited 1.20 0.09

b) Other related parties

IIFL Finance Limited 0.04 0.24
IIFL Home Finance Limited 0.03 0.18
Spaisa Capital Limited - 0.04

Others Receivable

a) Fellow Subsidiaries

Liviong Protection & Weilness Solutions Limited 0.81 0.36

Loan /Advance/ Deposit Given

a) Fellow Subsidiaries

IIFL Facilities Services Limited

Note: Related parties are identified and certified by the management.




Liviong Insurance Brokers Limited

(Formerly known as IIFL insurance Brokers Limited)

Notes forming part of the Financial Statements for the year ended March 31, 2023

Note 37 : Lease

(% in million)

Minimum Lease Rentals

March 31, 2023 March 31, 2022
Within one year 36.08 11.12
After one year but not more than five years 107.01 22.49
More than five years 6.85 4.08

Note 38 : Income Taxes
The major components of income tax expense for the years ended March 31, 2023 are :
Components of tax expenses/(Income) includes the following:

{X in million)

Particulars

March 31, 2023

March 31, 2022

Current Income Tax:

Current Year

91.16 74.09
Changes in estimates related to prior years 1.00 1.26
Deferred Tax:
Origination and reversal of temporary differences 0.22 2.29
Income tax expense reported in the statement of Profit or Loss 92.38 77.64

Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for March 31, 2023 :

(X in million)

Particulars March 31, 2023 March 31, 2022
Profit before lax 356.86 304.77
Tax Rate 25.17% 25.17%
Tax 89.81 76.71
Tax effect of :

Disallowance Expenses 1.26 -
Recognition of previously recognised deductible temporary differences 0.31 -
Exempt / Deductible Income - 1.05
Tax-exempt income- Others (includes deduction under section 80JJAA) - (0.10)
Rate Difference in DTA creation - (1.25)
Adjustments for current tax for prior periods 1.00 1.26
Deffered Tax Assets created E

Income tax expense reperted in the statement of Profit and Loss 92.38 77.64
Effective Income Tax Rate 25.61% 25.07%




Livlong Insurance Brokers Limited
(Formerly known as IIFL Insurance Brokers Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023

Note 40 : Financial risk management objectives and policies
The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's risk management policy is approved by

the board committee.

The Company's principal financial liabilities comprise trade and other payables. The main purpose of these financial liabilities is to finance the Company's operations.
The Company's principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations and
Investment,

The Company is exposed ta market risk, credit risk, liquidity risk etc. The Company senior management oversees the management of these risks. The Company senior
management is overseen by the audit committee with respect to risks and facilitates appropriate financial risk governance framework for the Company. Financial risks
are identified, measured and managed in accordance with the Company palicies and risk objectives. The Board of Directors reviews and agrees policies for managing
key risks, which are summarised below.

Market risk: Market risk is the risk of any loss in future earnings, in realizable fair values or in futures cash flows that may result from a change in the price of a financial
instrument.

The Company manages market risk through a treasury department, which evaluate and exercises control over the entire process of market risk management. The
treasury department recommends risk management objectives and policies, which are approved by senior management and the Audit/ Investment committee. The
activities of this department include management of cash resources, borrowing strategies, and ensuring compliance with market risk limit and policies.

Interest rate risk: Interest rate risk: Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Interest rate change does not affects significantly short term borrowing and current investment therefore the Company’s exposure to the risk of
changes in market interest rates relates primarily to the Company’s long-term debt and Non current investment, The Company does not have any borrowings.

Foreign currency risk: The Company's is exposed to foreign currency risk through its purchases of merchandise [receipt of services from overseas parties in various
foreign currencies.

The Company evaluates exchange rate exposure arising from foreign currency transactions and the its follows established risk management policies, Including the use
of derivatives like foreign exchange forward contracts to hedge exposure to foreign currency risk.

Credit risk: Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk arises primarily

from financial assets such as trade receivables, investments, other balances with banks, loans and other receivables and other financial asset,

(X in million)
As at March 31, 2023 Financial Assets Financial assets for which Financial assets for which Total
where loss credit risk has increased credit risk has increased
allowance significantly and credit not significantly and credit
measured at impaired impaired
12-month ECL
Trade Receivables 8.20 6.75 1.83 16.78
Less ; Impairment loss allowance - (1.90) (1.83) (3.73)
Carrying amount 8.20 4.85 - 13.05
(% in million)
As at March 31, 2022 Financial Assets Financial assets for which Financial assets for which Total
where loss credit risk has increased credit risk has increased
allowance significantly and credit not significantly and credit
measured at impaired impaired
12-month ECL
Trade Receivables 2.73 2.51 152 6.76
Less : Impairment loss allowance E {0.37) (1.52) (1.89)
Carrying amount 2.73 214 - 4.87
(X in million)
Financial assets for which Financial assets for which Total
credit risk has increased credit risk has increased
Particulars significantly and credit not significantly and credit
impaired impaired
March 31, 2021 0.18 16.79 16.97
Increase/(Decrease) net 0.20 {15.28) (15.08)
March 31, 2022 0.37 1.52 1.8%9
Increase/(Decrease) net 1.53 0.31 1.84
March 31, 2023 1.90 1.83 373

Financial risk management objectives and policies (Cont.)

Liquidity risk: Liquidity risk arises from the Company’s inability to meet its cash flow commitments on time. Prudent liguidity risk management implies maintaining
sufficient stock of cash and marketable securities and maintaining availability of standby funding through an adequate line up of committed credit facilities. It uses a
range of products mix to ensure efficient funding from across well-diversified markets and investor pools. Treasury monitors rolling forecasts of the company’s cash
flow position and ensures that the company is able to meet its financial obligation at all times including contingencies.

The table below analyse the company finandial liability into relevant maturity companying based on their contractual maturity. The ameunt disclosed in the table are
the contractual undiscounted cash flows. due within 1 year equals thejr carrying balances as the impact of discounting is not significant.




Livlong Insurance Brokers Limited
(Formerly known as IIFL Insurance Brokers Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023

(X in million)
—

As at March 31, 2023 <1Year 1to5 Years >5 Years Total
Trade and Other Payables 31.02 0.05 - 31.07
Bank overdraft - - - -
Other Financial Liabilities 123 - - 1.23
Total 32.25 0.05 - 32.30
{X in million)
As at March 31, 2022 <1Year 1to 5 Years >5 Years Total
Trade and Other Payables 37.57 0.06 - 37.63
Bank overdraft - - - -
Other Financial Liabilities 0.58 - - 0.58
Total 38.16 0.06 - 38.21

Exposure To Price Risk

(X in million}

| March 31, 2023

March 31, 2022

94.29

Particulars
Mutual Fund

94.23 |

The effect of upward movement of 5% in the price affects the projected net income by X 4.71
5% the projected net loss will be T4.71 million {previous year X 4.71 million) for FY 2022-23,
Capital management: The company's objective when managing capital are to
- Safeguard their ability to continue as going concern, sa that they can conti
- Maintain an optimal capital structure to reduce the cost of capital.

million {previous year X 4.71 million) and further downward movement of

nue to provide returns for the share holders and benefits for other stake holders, and

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To

maintain or adjust the capital structure, the Company may adjust the dividend
Company monitors capital using debt equity ratio.

payment to shareholders, return capital to shareholders or issue new shares. The

[% in million)
Particulars 31-Mar-23 31-Mar-22
Borrowings = =
Lease Liability 124.59 30.76
Total Debt 124.59 30.76
Total Capital 276.52 212.91
lDe_thquity Ratio 0.45 0.14

Note 41 : Corporate Social Responsibility

During the year ended March 31, 2023, the Company spent %, 5,01 (FY 2021-22 .4.07) out of the
section 135 of the Companies Act 2013 in respect of Corporate Social Responsibility {CSR).
Foundation.

total amount of X 5.01 (FY 2021-22 X.4.07)

required to be spent as per

The aforementioned amount has been contributed to India tnfafine

{X in millian)

Particulars March 31, 2023

March 31, 2022

Amount required to be spent by the company during the year 5.01 4.07
Amount of expenditure incurred 5.01 4.07
Shortfall at the end of the year . 5
Total of previgus years shortfall ~

Reason for shortfall NA NA

Nature of CSR activities Contribution to Foundation

Contribution to
Foundation

Details of related party transactions India Infoline Foundation

india Infoline Foundation

Note 42 : Ratio Analysis

Particulars March 31, 2023 March 31, 2022 Variance (%) Remarks
{a) Current Ratio=  Current Assets 2.50 3.20 -22%
. Current Liabilities
{b) Debt-Equity Ratio = 0.45 0.14 NA
Short Team Loan + Long Term Loan + Lease Liability
Shareholders Equity
(c) Debt Service Coverage Ratio 285 9.51 NA
EBITDA
Interest + Principal+Lease Liability
{d) Return on Equity Ratio = 1.08 1.18 -9%
Net Income
Average shareholder's equity
(e) Inventory turnover Ratio NA NA NA
(f) Trade Receivables turnover Ratio = 5.64 f_r;,,f'-’v‘-':'_’::.‘:% 11.97 -53%| Increase in ratio due to
Total revenue from operations 4 *Q}Eﬁfs ,5 \ increase in revenue from
= >~
Average Trade Receivable /- w NE '\\\ operation
& \




Livlong Insurance Brokers Limited
(Formerly known as IIFL Insurance Brokers Limited)

Notes forming part of the Financial Statements for the year ended March 31, 2023

(g) Trade Payables turnover Ratio 3.65 3.05 20%
services and other expenses
Average Trade Payables
{h} Net capital turnover Ratio 3.33 3.10 7%
{i) Net Profit Ratio 0.37 0.44 -16%| Increase in ratio due to
Revenue increase in revenue from
Working Capital operation
(j) Return on capital employed : 1.33 1.45 -8%| Increase in ratio due to
Earning Before Int. & Tax increase in revenue from
Shareholder's Equity + Long term Liab operation
(k) Return on investment 0.07 0.06 25%| Increase in ratio due to
Income generated from investments increase investment in
Time weighted average investments Mutual fund

Note 43 : Fee and Commission Income

Disaggregation of fee and commissien income

In the following table, fee and commission income from contracts with customers in the scope of Ind AS 115 is disaggregated by major type of services. The table also
includes a reconciliation of the disaggregated fee and commission income.

{X in million)
Particulars Financial Product distribution
2022-23 2021-22
Base Commission 537.63 368.58
Renewal Commission 92.22 138.12
Commission Income - Others 2.71 3.50
Service Fee Income 57.75 -
Total fee and commission income from contracts with customers 690.31 510.20
Contract balances
The following table provides information about receivables and contract liabilities from contracts with customers.
[% in million)
Particulars 31-Mar-23 31-Mar-22
Unbilled Receivables, which are included in other financial assets 158.70 £8.13
Contract liabilities, which are included in other liabilities - -
Note 44(a) : Income received from Insurer
As per regulation 34 (6) of IRDAI (Insurance Brokers) Regulations, 2018, following are the details of all the incomes recelved from insurers:
(% in million)
Name of the Insurer Type of Services 31-Mar-23 31-Mar-22
Bharti Axa Life Insurance Company Limited Insurance Commission 208.10 187.06
Bharti Axa Life Insurance Company Limited Outgourc\'ng Services 57.75 i
Icici Prudential Life Insu. Co. Ltd Insurance Commission 135.92 75.37
Hdfc Life Insurance Co. Limited Insurance Commission 110.19 49.30
Star Health And Alfied Insurance Company Limited Insurance Commission 43.58 54.77
Star Health And Allied Insurance Company Limited Rewards 5.27 .
Care Health Insurance Limited Insurance Commission 43.00 53.11
Care Health Insurance Limited Rewards 2.27 -
Bajaj Allianz Life Insurance Co Ltd Insurance Commission 24.59 1.40
Iffco-Tokio General Insurance Company Ltd. Insurance Commission 17.56 1.49
Manipalcigna Health Insurance Company Limited Insurance Commission 11.97 18,42
Niva Bupa Health Insurance Company Limited Insurance Commission 8,53 0.06
Go Digit General Insurance Limited Insurance Commission 8.16 1.52
Go Digit General Insurance Limited Rewards 1.64 -
Hdfc Ergo General Insurance Co. Ltd Insurance Commission 4.38 6.90
Hdfc Ergo General Insurance Co. Ltd Rewards 0.04 -
Reliance Nippon Life Insurance Company Ltd Insurance Commission 2.36 41,77
Magma Hdi General Insurance Co Ltd Insurance Commission 1,71 3.15
Bajaj Allianz General Insurance Co. Ltd. Insurance Commission 1.68 1.0
Bajaj Allianz General Insurance Co. Ltd. Rewards 0.32 =
The Oriental Insurance Company Limited Insurance Commission 1.14 8.48
Kotak Mahindra Life Insurance Co. Ltd. Insurance Commission 1.07 1.14
Tata Aig General Insurance Company Ltd Insurance Commission 0.89 0.51
Sbi Life Insurance Insurance Commission 0.71 0.93
Aditya Birla Sun Life Insurance Company Limited Insurance Commission 0.48 -
Pnb Metlife India Insurance Company Ltd Insurance Commission 0.39 0.79
Shi General Insurance Company Limited Insurance Commission 0.30 0.14
Shi General Insurance Company ks ards 0.06 -
The New India Assurance Cosaahlifibdr) e _J%%che Commission 0.24 0.12
ICICI LOMBARD General [féuringe Co. Ltd. ™, /4 [ o~ |Tnslffanse Commission 0.21 0.41
Aditya Birla Health InsurfmeCo. Ltd. o sy ), # 157  liesdEhde Commission 0.20 0.04
= ‘I,...ﬁ\ ) tﬁg} \m ‘ e
e e L R =\
AN = -
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Aditya Birla Health Insurance Co. Ltd. Rewards 0.01 -
Kotak Mahindra General Insurance Co Ltd Insurance Commission 0.15 1.27
Reliance General Insurance Company Limited Insurance Commission 012 0.14
Reliance General Insurance Company Limited Rewards 0.02 -
Cholamandalam Ms General Insurance Insurance Commission 0.08 0.05
Cholamandalam Ms General Insurance Rewards 0.00 -
Uberty General Insurance Ltd. Insurance Commission 0.07 -
National Insurance Company Limited Insurance Commission 0.06 0.05
National Insurance Company Limited Rewards 0.01 -
Future Generali India Insurance Company Limited Insurance Commission 0.04 -
Royal Sundaram General Insurance Co. Limited Insurance Commission 0.03 0.08
Shriram General Insurance Company Ltd Insurance Commission 0.02 0.05
Aegon Life Insurance Company Limited Insurance Commission 0.01 0.02
Max Life Insurance Co. Ltd. Tnsurance Commission 0.00 0.05
Tata AlA Life Insurance Company Ltd. Insurance Commission = 0.47
Grand Total 695.33 510.18

Note 44 (b}: Details of Payment received from Insurers and insurer's Group companies by the Group companies

Livlong Insurance Brokers Limited

and Jor associates and/or related parties of the

As per regulation 34 (6) of IRDAI (Insurance Brokers) Regulations, 2018, following are the details of all the payment received from insurers:

Insurer/Insurer's Group Company name Type of Services Service Entity 31-Mar-23 31-Mar-22
IIFL Securities Limited( 7.60 =
Icici Prudential Life Insu. Co. Ltd Banner Activity Holding Company)
Livlong Protection & 6.00 -
Niva Bupa Health Insurance Company Limited Displaying Web bann| Wellness Solutions Limited
{Fellow Subsidiary)
13.60 g

Grand Total

Note 45 : Labour Code

1. The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and postemployment received Indian Parliament approval and

Presidential assent in September 2020. The Code has been published in the Gazette of India and subsequently on November 13, 2020 draft rules were published and
invited for stakehalders' suggestions. However, the date on which the Code will come into effect has not been notified.
The Company will have to assess the impact of the Code on actuarial valuation of gratuity, leave encashment etc. In this regard it is suggested that the company may
ask the actuary to work out the same and share with you so that a call can be taken.

Note 46 : Other Disclosure

1. No funds have been advanced or loaned or invested by the company to or in any other persons or entities, including foreign entities ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries.

2. No funds have been received by the company from any persons or entities, including foreign entities ("Funding Parties"), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

3, The Company does not have any long-term contracts including derivative contracts for which there are any material foreseeable losses.

4, No proceedings have been initiated or pending against the company for holding any benami propei iy under the Benami

1988).

5. The Company has not been declared as wilful defaulter by any bank or financial Institution or other lender.

Transactions (Prohibition) Act, 1988 (45 of

6. During the year, the company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956 and the balance as on 31st March 23- NIL, For 31st March 22-NIL.

7. There are no transactions which have not been recorded in the books of acccunts and which have been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961.

h

TN
8. There are no charges or satisfaction yet to be registered with the; ggﬁré]"i ﬁp:gks{ beyond the statutory period.

ef”\‘
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(Formerly known as IIFL Insurance Brokers Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023

9. The company does not have layers beyond the number prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers)
Rules, 2017.

10. The company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

Note 47 : Recent Pronouncements

Recent Pronouncement-Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies {Indian Accounting
Standards) Rules as issued from time to time.

On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies {Indian Accounting Standards) Amendment
Rules, 2023, applicable from April 1, 2023, as below:-

Ind AS 1 Presentation of Financial Statements -The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies. Accounting policy information, together with other information, is material when it can reasonably be expected to influence decisions of primary
users of general purpose financial statements. The company does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 — Income Taxes-The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The
amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. The company is evaluating the impact, if any, in its financial
statements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors-The amendments will help entities to distinguish between accounting policies and
accounting estimates. The definition of a change in accounting estimates has been replaced with a definition of accounting estimates. Under the new definition,
accounting estimates are “monetary amounts in financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if
accounting policies require items in financial statements to be measured in a way that involves measurement uncertainty. The company does not expect this
amendment to have any significant impact in its financial statements.

Note 48 : Note On Covid-19 Impact
Note on Covid-19 impact - The COVID-19 virus, a global pandemic affected the world economy over the last two to three years. The extent to which any new wave of

COVID-19 will impact the company's results will depend on ongeing as well as future developments, including, ameng other things, any new information concerning the
severity of the COVID-19 pandemic, and any action to contain its spread or mitigate its impact whether government-mandated or elected by us.

Note 49 : Figures for the previous year have been regrouped, re-arranged, reclassified wherever necessary As per our attached report of even date

For CHHAJED & DOSH! For and on behalf of Board of Directors
Chartered Accountants
FRN : 101794W
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